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3G NETWORK

REGULATOR HAS WORK

DO BEFORE HOLDING

2.1GHZ LICENGE AUCTION

Reserve price,
anti-collusion
rules, legal

hallenge yet to
e dealt with

USANEE MONGKOLPORN
SIRIVISH TOOMGUM
THENATION

he National Broadcasting and

I Telecommunications Com-

mission (NBTC) still has a

long list of tasks to finish, as well as

a possible legal challenge to over-

come, as it races to auction the 2.1-
gigahertz spectrum licences.

NBTC telecom committee chair-
man Settapong Malisuwan said the
auction plan had made “40-per-
cent” progress.

Lastweekits subcommittee made
the long-awaited decision to select
the simultaneous ascending bid
method to auction the licences. The
total 45 megahertz ofbandwidth will
be put up for grab in nine slots, each
containing 5MHz of bandwidth. The
maximum bandwidth a bidder can
bid for is capped at 20MHz.

But the watchdog still has.a long
way 10 go, with many tasks still not
completed, from setting the licence
reserve price to finalising the anti-
collusion rules (see table).

“Were also mulling the
announcement after the 1,800MHz
spectrum auction a maximum band-
width from all spectra that one
licensee can hold. Under interna-

tional practice, one licensee is typi-
cally allowed to hold no more than
50MHz bandwidth of combined
spectra,” Settapong said.

The regulator is expected to auc-
tion the 2.1GHz licences in October.
For private telecom operators, the
licences mean lower regulatory costs
and an opportunity to generate rev-
enue from providing better telecom
services on a bigger bandwidth.

MATTER OF LIFE AND DEATH

Industry players believe that only
Advanced Info Service (AIS) and
Total Access Communication
(DTAC), which sit atop large cash
piles, could afford to bid for 20MHz
bandwidth each. If that is the case,
AIS and DTAC will dominate the 3G
marlket.

Settapong said the cap could be
revised, pending the outcome of the
upcoming public hearing on the aue-
tion method. “The present cap was
just announced to float the idea,”
Settapong said.

A telecom analyst said that a
financially constrained telecom
operator might raise alegal challenge
to delay the auction, if the cap is not
revised.

“In terms of competitiveness, it's
a matter of ‘life and death’ between
holding 20MHz bandwidth and
holding only 5MHz of bandwidth,”
the analyst said.

Settapong said the winner of the
smaller bandwidth could wait to bid
forthe 1,800MHz blocks to enhance
their capacity to offer either 3G or 4G
services. Earlier, he said the NBTC
intended to auction the 1,800MHz
blocks six months after the 2.1GHz
licensing.
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Earlier, TrueMove recommended
the NBTC cap the maximum 2.1GHz
bandwidth one can bid forat 15MHz.

But the NBTC is worried that if
there are only three potential bid-
ders, a 15MHz cap would encourage
collusion among them to bid for
15MHz each.

True group has been presaned by
business factors to join the bid and
to aim for large bandwidth to stay
afloat in the industry.

The concessions of its cellular
flagship TrueMove will end next
September, while the attempt to
quickly migrate TrueMove's 18 mil-
lion subscribers to its 3G service
plrovider Real Move has faced obsta-
cles.

The legality of the CAT-True 3G
service partnership deals under
which Real Move has provided the
service are also being probed by
authorities.

Andreas von Maltzahn, prineipal
at global telecom, media and tech-
nology advisory and investment firm
Delta Partners, said that the 3G-
2.1GHz service has growth potential
in Thailand as people are hungry for
mobile Internet and other data serv-
ices, like anywhere else in the word.

Hemadethe remark at the release
of the joint white paper “D-20:
Rising stars in the telecom space” by
global major graduate business
school INSEAD and Delta Partners
last Monday in Singapore.

The paper profiles 20 countries,
including Thailand, which represent
the highest opportunities for the
mobile telecom industry in the next
five years.

He added that the investors-and
analysts are looking closely at what
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is happening in Thailand, and the
3G-2.1GHz service will add extra
business value to the 3G operators
after the launch. But initially the
operators need to spend millions of
US dollars on spectrum licences, the
3Gnetwork rollout and handset sub-
sidies.

He said that Thailand’s mobile
telecom sector was projected to con-
tinue to grow in the next five years.
He said its revenue was estimated at
about US$7 billion (Bt219.5 billion)
in 2011 and projected to grow to
about $10 billion by 2016 - a 6- to
8-per-cent annual growth rate.

Besides Thailand, the other D-20
countries are Argentina,
Bangladesh, Brazil, China, Egypt,
India, Indonesia, Iran, Mexico,
Nigeria, Pakistan, Philippines,
Poland, Russia, Saudi Arabia, South
Africa, South Korea, Turkey and
Vietnam.

These markets are expected to
add over 1 billion new mobile phone
users by 2015.

Unfinished tasks

The National Broadcasting and
Telecommunications
Commission still has a long list of
things to finish in its race to
auction the 2.1GHz spectrum
licences. ‘

@ To set a reserve price to be the

price floor for available spectrum °

slots ’

@ Given that the bidding has two
stages - the first stage bidding for
target spectrum slot numbers and
second stage for NBTC
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assignment of target spectrum
range to the first-round winners -
it has yet to conclude details of -
the second stage.

@ The NBTC has vet to consider if
it needs to set any conditions for!
the 2.1GHz licence winners in
relation to its plan to auction in
future the 1,800 MHz spectrum. -

‘® The rules of network roaming

and sharing.

® Anti-bid collusion rules
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NBTC TURNS DOWN REAL MOVE PLEA

USANEE MONGKOLPORN
THENATION

Real Move's attempt to quickly
expand its subscriber base has hita
snag after the national broadcast-
ingand telecom watchdog declined
to award the remaining 1.75 mil-
lion mobile-phone numbers out of
the 3.5 million allotted to CAT
Telecom, which will pass on most
numbers to Real Move to provide
service.

Direk Charoenphol, chairman of
the National Broadcasting and
Telecommunications Commission
(NBTC)’s number allocation com-
mittee, said the rejection follows
CAT’s refusal to pay the overdue
total mobile-phone number fee of

Bt6 million to the watchdog for the
first lot of 1.75 million granted to
CAT. :

The payment for the first lot was
due in April. CAT held back on the
fee payment pending the probeinto
the legality of CAT-True Corp 3G-
service partnership deals.

CAT has already passed on the
first lot 6f phone numbers to Real
Move to provide service under the
CAT-True 3G deals.

An NBTC source said that the
watchdog would soon examine how
many numbers of the first lot are in
use.

It might consider seizing the
unused numbers or all 1.75 million
numbers if CAT continues to delay

‘payment of the fee.

News ID: C-120521003086 (21 May 12/06:14)
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Real Move is targeting 4 million

-customers this year, up from more

than 1 million at present.

The NBTC had twice ordered its
licence-holder CAT to pay the over-
due fee.

CAT had requested about 5 mil-
lion mobile-phone numbers this
year for Real Move. The watchdog
approved only 3.5 million.

Afterthe NBTC awarded the first
lot of 1.75 million, Real Move told
CAT to urge the watchdog to award
the remaining 1.75 million num-
bers.

Direk said that his committee
had already approved the award-

ing but changed its mind after

CAT's refusal to pay the number fee
for the first lot. ‘
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